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Governor’s Homeless Initiative 2006-07
The Governor's Initiative to End Chronic Homelessness creates a housing finance model that ties together California Housing and Community Development Department debt financing ($40 million for capital costs from Proposition 46) with Mental Health Services Act (MHSA) funds for rental subsidies to encourage development of supportive housing projects that target chronically homeless individuals with serious mental illness. This initiative offers a non-traditional centralized loan and application approval process. Approximately $3.15 million from MHSA funds in FY 2005-06 are targeted for this initiative, with $2.75 million designated for rental subsidies and $400,000 distributed to establish supportive housing development collaboration at the local level. 

The focus of the efforts at the local level has begun with the implementation of Department of Mental Health sponsored Regional Housing Trainings. There were 12 trainings held  throughout the state in 2006/07, with the goal of bringing together county mental health departments, county housing agencies, housing developers, and community-based service providers to share expertise and leverage resources to develop more  housing opportunities for homeless people with serious mental illness. County mental health departments are a fundamental component of this collaborative effort, and they must provide a long-term commitment to fund supportive services for a project to qualify for approval under the Governor’s Initiative to End Chronic Homelessness. It is the essential blend of meaningful supportive services and safe housing that enables formerly homeless people with mental illness to live independently in our communities. 


There is approximately $17 million in Proposition 46 funds for capital costs and approximately $1.5 million in MHSA funds for rental subsidies remaining in the program.  It is anticipated that these funds will be accessed as an additional funding source for upcoming MHSA Housing Program projects.
Project Proposals:
National Mental Health Association of Greater Los Angeles, Los Angeles County

Rehabilitation project of a 17 unit building.  Nine units targeted for chronically homeless persons with severe mental illness. Funded 9/14/06. $680,463.00 (MHP). 67,500(Grant). Capitalized Rent subsidy.

The Association for Community Housing Solutions, San Diego County. Acquisition and rehabilitation of 58 unit apartment complex. Property contains 12 studio units, 32 one-bedroom units and 14 two-bedroom units. 41 units designated for chronically homeless, mentally ill adults. $6,390,057.00 MHP funded 12/15/06
Santa Barbara Housing Assistance Corporation, Santa Barbara County. New construction of 39 units in two structures. 13 units designated for chronically homeless with severe mental illness, 6 units for homeless, at risk of homelessness or transitioning from institutions. Failed HCD threshold. Letter of deficiencies to sponsor 11/6/06.
San Luis Obispo Nonprofit Housing Corporation, San Luis Obispo County. 
New 16 unit construction project; 8 two-bedroom apartments, and 8 one-bedroom apartments designated for chronically homeless with severe mental illness and special needs homeless and non-homeless adults with severe mental illness. Failed HCD threshold.  Letter of deficiencies sent to sponsor 11/6/06

Single Room Occupancy Housing Corporation, Los Angeles County. 41 units of permanent Single Room Occupancy housing for Chronically Homeless Persons with severe mental illness. Funded 7/26/07. $4,888,040. (MHP). $300,000 (Grant). Capitalized Rent Subsidy.

South County Housing Corporation, Santa Cruz County. 14 residential units, 5 units for chronically homeless individuals with severe mental illness. Rehabilitation of 11 existing units and new construction of 2 restricted units, a manager’s unit and a community room with offices. 4/17/2007. Funded 9/14/06. $1,521,002.00 (MHP). $37,500 (Grant). Capitalized Rent Subsidy.

Jamboree Housing Corporation, Orange County. New construction project consisting of 25 units in a three-story apartment complex. Unit mix will be 15 one-bedroom units and 10 two-bedroom units. Funded 12/15/06. $3,180,732.00 (MHP). $180,000.00 (Grant). Capitalized Rent Subsidy.

Mercy Housing California, Sacramento County.  Rehabilitation of a 54 unit rental housing community. 19 units will be restricted as permanent supportive housing for chronically homeless with severe mental illness. Funded 12/15/06. $3,502,000.00 (MHP)

The Association For Community Housing Solutions, San Diego County
Rehabilitation of a 20 unit multi-family rental housing development. 19 units will be designated to house chronically homeless, mentally ill adults and one unit is designated for the on-site Residence Manager’s unit. Funded 7/26/07. $2,357,955. (MHP). $142,500. (Grant). Capitalized Rent Subsidy.
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